CLARIFICATION ON NEWS ITEM DATED 4™ AUGUST, 2014 IN
THE ECONOMIC TIMES

With regard to the news item of 4" August, 2014, which appeared in “The
Economic Times”, we state as follows: ’

The allegations of impropriety and of financial ill health do not relate to M/s
Prakash Industries Ltd. (PIL). PIL is a profit making Company and there has
been no default whatsoever in repayment and/or servicing of loans and
borrowings of many years.

The allegations of bribery do not really relate to PIL either. The news item
relating to some bribe having being taken a few months ago by the Syndicate
Bank Chairman by telling his subordinates in the bank “do not object to
extending the credit extension to the said Company” does not and cannot
relate to PIL at all. PIL does not have any existing credit facility with
. Syndicate Bank. PIL had applied for ECB borrowing to Syndicate Bank in
March, 2014 and obtained an in principle sanction in May, 2014. No sanction
letter has been examined by PIL as yet.

The application of PIL has been duly assessed and approved for a term loan
of USD 20 million. The promoters of the Company were also required to give
their personal guarantees and the entire fixed assets of PIL worth more than
Rs.2500 crores to be charged to Syndicate Bank to secure this loan. In fact
certain conditions imposed by the bank have not been accepted by the
company.

It is therefore clear that all allegations relating to bad loans being given to
Companies failing to repay their existing loans do not relate to PIL. The
Company and its Chairman have been wrongly embroiled in this mess.

We would like to assure that the case filed by CBIl has no material impact on
the functioning or profitability of the Company. The Company has sufficient
cash reserves and assets to meet all its day to day requirements and
commercial liabilities in the immediate future.
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